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For Release in MORNING Newspapers of Wednesday, February 21, 1940 
SECURITIES AND EXCHANGE COMMISSION 
Washington 
SECURITIES ACT OF 1933 
Release No. 2179 
SECURITIES EXCHANGE ACT OF 1934 
Release No. 2414 
ACCOUNTING SERIES 
Release No. 12 
REGULATION S-X 
The Securities and Exchange Commission has adopted a uniform set of accounting re-
quirements which will apply to the majority of the Commission's registration and report 
forms under the Securities Act of 1933 and the Securities Exchange Act of 1934. 
The new single accounting regulation will be substituted for the several existing 
sets of accounting instructions which have heretofore applied to the various forms. More-
over, the new regulation will have the effect of simplifying amendments and interpretations 
of accounting rules, inasmuch as such amendments and interpretations will apply to a single 
regulation instead of to a variety of requirements. 
The new regulation, designated Regulation S-X, will govern the form and content of all 
financial statements and schedules required to be filed as a part of — 
(a) Registration statements under the Securities Act of 1933 filed on Form A-2; 
(b) Applications for registration of securities under the Securities Exchange Act of 
1934, filed on Form 8-A, 8-B, 10, 11, 13, 14, 15, 17, 22, 23, or 24; 
(c) Supplemental or periodic reports under Section 13 of the Securities Exchange Act 
of 1934, filed on Form 10-K, 11-K, 13-K, 14-K, 15-K, 17-K, or 24-K; and, 
(d) Supplemental or periodic reports under Section 15 (d) of the Securities Exchange 
Act of 1934, filed on Form 1-MD or 4-MD. 
The new regulation will be applicable to all filings made on these forms after May 31, 
1940. However, if a registrant so elects, the provisions of the new regulation may also be 
applied to financial statements filed prior to that date. 
In general, the new regulation constitutes a codification of existing instructions as 
to the form and content of financial statements as now contained in each of the several 
forms listed. Instructions as to the dates and periods for which financial statements are 
required to be filed, however, will be found in the respective forms. 
As now organized, the regulation is subdivided into twelve articles. The first four 
articles contain rules of general application. The next six articles prescribe, respec-
tively, the form and content of financial statements for commercial and industrial com-
panies, investment companies, insurance companies, committees issuing certificates of de-
posit, bank holding companies, and natural persons. The remaining articles deal with the 
form and content of surplus statements and supplementary schedules. A comprehensive table 
of contents is included. 
Some new requirements have been added in the new regulation, principally with a view 
to obtaining more informative disclosure as to such accounting policies as depreciation, 
depletion, and maintenance and as to such matters as advances to and from affiliates, di-
rectors, and officers. Additional flexibility to the requirements has been given through 
extension of the rules permitting the elimination of schedules and special information 
when the amounts involved are not material,, 
The new regulation incorporates a considerable number of the many well-considered and 
helpful suggestions received from the large group of accountants,, registrants, and others, 
including representatives of the professional societies, to whom a tentative revision of 
the instructions was made available. 
In view of the pending proceedings in the matter of McKesson and Robbins, Incorpo-
rated, and several other cases, the rules governing certification by accountants, although 
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altered and clarified in some respects, have been retained in substantially the form now 
found in the General Rules and Regulations under the Securities Act of 1933, and the sever-
al major forms under the 193S and 1934 Acts,, Upon completion of these proceedings, however, 
such rules are to be reconsidered with a view to revisions deemed necessary as a result of 
these cases. 
The Securities and Exchange Commission also announced the adoption of an amendment to 
Forms 15 and 17 under the Securities Exchange Act of 1934, for use, respectively, by incor-
porated and unincorporated investment companies. The amendments incorporate as an item in 
the form the requirements for certain historical financial data which previously were called 
for in connection with the financial statements and are operative only when the new Regula-
tion S-X is applicable. 
The text of the Commission's action follows: 
I. ADOPTION OF REGULATION S-X 
The Securities and Exchange Commission, acting pursuant to authority conferred upon it 
by the Securities Act of 1933, particularly Sections 7 and 19 (a) thereof, and the Securi-
ties Exchange Act of 1934, particularly Sections 12 and 23 (a) thereof, and finding such ac-
tion necessary and appropriate in the public interest and for the protection of investors, 
and necessary for the execution of the functions vested in it by the said Acts, hereby 
adopts Regulation S-X, governing the form and content of all financial statements specified 
in Rule 1.01 of the Regulation. 
The foregoing action shall be effective February 21, 1940, except that financial state-
ments filed as a part of any registration statement, application for registration, or report 
filed with the Commission prior to June 1, 1940, may be prepared in accordance with the ap-
plicable requirements as in effect immediately prior to the adoption of Regulation S-X. 
II. Amendment No. 3 to Form 15 -Amendment No. 2 to Form 17 
The Securities and Exchange Commission, acting pursuant to authority conferred upon it 
by the Securities Exchange Act of 1934, particularly Sections 12 and 23 (a) thereof, and 
finding such action necessary and appropriate in the public interest and for the protection 
of investors and necessary for the execution of the functions vested in it by the said Act, 
hereby takes the following action: 
A. Forms 15 and 17 are amended by adding after Item 38 of each of such forms a new 
Item 39, reading as follows: 
39. Furnish the information required below with respect to capital shares as 
shown on each balance sheet required to be filed: 
(a) If, since January 1, 1925, there have been restatements of capital shares 
which have resulted in transfers from capital share liability to surplus or reserves, 
state the amounts of such restatements and all related entries. No statement need be 
made as to restatements resulting from the declaration of share dividends. 
(b) If, since January 1, 1925, there has been an original issue of capital shares, 
any part of the proceeds from which was credited to accounts other than capital share 
accounts, state the accounts and the respective amounts credited thereto. 
B. The Instruction Books for Forms 15 and 17 are amended by adding immediately after 
the instruction to Item 38 of Form 15 and Item 37 of Form 17, a new instruction reading as 
follows: 
Item 39. 1. In applications filed with the Commission prior to June 1, 1940, this 
item need not be answered unless the financial statements required are prepared in ac-
cordance with the requirements of Regulation S-X. 
2. This item does not call for an audit, but only for a survey or review of the 
accounts named. The answer shall, as such, be separately certified by either (a) the 
board of directors through its authorized agent, or (b) the chief accounting officer of 
the registrant, or (c) independent public or independent certified public accountants. 
The foregoing action shall be effective February 21, 1940. 
